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Shujaud-Daulah was formally recognized as an equal power, he became in
fact a subordinate and protected ally. None of his successors dared to defy
the British might and Oudh remained a subservient state till it was further
emasculated by Lord Wellesley in 1803 and finally extinguished by Lord
Dalhousie in 1856. Give's settlement, which laid the foundation of all future
relations with Oudh, was the most permanent achievement of his second
administration.
Mir Jafar and the Diwani
In July 1763, as we have seen, the Company recalled Mir Jafar, now 72
years of age and scarcely able to move, from his retirement and restored
him to the masnad of Bengal. In return Mir Jafar not only guaranteed to
the Company all its former rights and privileges but also conceded exemption
from all duties except the 2*4 per cent duty on salt which the Company's ser-
vants voluntarily agreed to pay, and promised as a war indemnity thirty lakhs
of rupees to the Company and large donations to the arrny and navy, and resti -
tution money to private merchants. The last stipulations shocked the Directors
who condemned their servants' unbounded thirst after riches: "Indeed when
we consider the present state of the country involved for years past in continual
wars, and drained of its riches and the blood of its inhabitants, it is impossible
for us to suppose our own servants capable of adding so greatly to its miseries,
by compelling or even persuading the Nabob to pay such exorbitant sums
of money, and at a time when by all accounts he is himself in the greatest
distress".19 Mir Jafar, restored on such conditions, was naturally at the mercy
of the English. He was brought down to Calcutta on 3 September 1764 and
was ordered to contribute five lakhs of rupees per month so long as the Com-
pany found itself at war with Mir Qasim and Shujaud-Daulah. As for the
Company's servants, they demanded for themselves at first twenty lakhs, then
raised the demand to forty lakhs, and finally fixed it at forty-eight lakhs.
"The effrontery exhibited during these five years of crime makes one blush
for the honour of England."20
On the death of Mir Jafar in February 1765 the question of appointing
his successor arose. Such selections of the rulers of Bengal formed one of
the most lucrative occupations of the Board at Fort William. In return for
the payment of twelve lakhs of rupees by way of presents and the exemption
of the inland trade from all duties the Governor Spencer and his Council
enthroned Mir Jafar's eldest son, Najmud-Daulab.
But other changes followed the victory at Buxar and the arrival of
Clive. Immediately after the battle the Emperor Shah Alam commenced
negotiations with the English and the Calcutta Council transferred to him
Shujaud-Daulah's kingdom provided he conferred on the Company the
zamindari of Ghazipur and Benares with the same rights and in as full a
manner as it had been held by Shujaud-Daulah and met all the expenses
of the war from the time of his joining the English.21 But Clive, soon
after taking charge, unceremoniously discarded the settlement. Instead he
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